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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  27th  day  of  May,  2008,  between  DR.  ROBERT  KENT.  2313  W.  Arkansas  Lane.  Sta  mn 
Ariinflten  Tx  76013  as  Lessor,  and  PALOMA  BARNETT.  LLC.  1021  Main  Street  Suite  260Q.  Houston.  Texas  ttmAjS^ 
J^uLJt  Panted  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions 
(including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

descried  ^^S^^^S^^  ^  ^  ^  ^  9ran*  ^5  and  letS  10  lessee  the  following 

l'^n^°n^r  ??*  titUat6Td  in  toe  villain  J  Barry  Survey,  A-155,  and  being  Lot  C7,  Block  2,  of  Three  O  Three  Square  Addition  an 
R«™^  t  1%  h  n?9°'  TarTl C°Unty'  TeXaS'  accordin9  to  the  maP  «"  PW  thereof  recorded  in  Volume  388-106  Page  49  pfat 
2?Ar5?*\ T^I^L^JP  TeX3S'  and  bemg  more  Particular|y  described  in  that  General  Warranty  Deed  dated  April  25  1984  from 

*  DR-  R°BERT  KENT  -  Volume  7819*  ^  STcTS 

substances  produced  in  assoc.at.on  therewith  (including  geophysical/seismic  operations).  The  term  "gas°  as  used  herein  in^  «^  dSKSToK 

^^?htiTl2^,Ta,tK,n  9haS6hS-  'n  3df  °n  f°  ,he  f°ve-described  Poises,  this  lease  also  covers  accretions  Sa?y  smaS  S  oTpaSs 

of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned I  cash 
Fn?  ^  ™™  TTt*  eXeCUtlaE  Lessees/ec'uesE  an*  addi^nal  or  supplemental  instruments  for  a  more  complete  or  acwii^X  5SSte^SS 
more  or  fesf       determinina  *e  amount  of  an*  ^  pities  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  cSnS  She^SX 

-  JHf  'ea£e'  WtlCKh  iS  K*?  id"UP"  'eaSe  feC,Uirin9  n°  renfa'S'  Sha"  be  in  force  for  a  primary  ,erm  of  three  f3>  years  from  the  date  hereof,  and  for  as  long 
~  maiS  e«e~S;^  h  ^  «°m  -  leaSed  or  *™  ■»*  ■««  herewith  or  this  lease  2 

hl„w*      ROy3ltie!  ^  .°!''  933  and  0th€r  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:   (a)  For  oil  and  other  liquid 

1  Th  S*PTeZ  66  5  tePdraT  faC"iWeS' 1(16  Sha"  ta  percent  (25nn»/„l  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  pr.ce  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field  then in  the nearest  fieW Mr 'which 

Than  be  ^tvTve  '^^^  9Tde       9faVity;  (b>  for  935  <inClUdinS  C88,n»h»d  9aS>  and  a"  otner  substan^  ^ 

Sv!r^nr  nTJ?.Pc ?      (  ^     *  ?  '  *  *»  Us8ee  fr0m  **  Sa,e  ttierBOf-  less  a  PWonate  part  of  ad  valorem  taxes  and  producL 

2  th       «  3         °°StS  'nCUrred  by  LeSSee  lf1  deliverin9'  Processing  or  otherwise  marketing  such  gas  or  other  substances  provided  that  Lessee 
2E  L        r9  n9hito  P^hase  such  production  at  the  prevailing  wellhead  market  price  paid  for  product  of  similar  quality  in  the  same  field  (oTif  there  fnl 

^^^S^S^S^JT  2  T    th6h  fieW    WNCh  ,hefe  iS  SUCh  3  Prevailin9  priCe)  pursuant  ,0  comparable  purchase  contracts  en S?n  o  ol 

the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  anv  time  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  inTlg  Sties 
22?  ^  f  ^  ^  ?  °n  K^10  f^C,Ure  stimulation'  but  such  or  wlta  are  either  shut-in  or  product  therefrom  is  not  being  sold  by  Lessee  sS  weH  or 7eS 
sha  nevertheless  be  deemed  to  be  produang  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  o?  we  Is  a  e 

™£nt„°1  ^UCt'T  T**™  ,S  T  bln9,S0'd  bV  LeSSSe' th6n  LeSSee  sha"  pay  shut"in  ^  of  one  d0,,ar  Per  «™  covered  by  this  iS^^S^S 
Z fJL iiSS?  T'[  '"I,"18  dep0S,t0ry^Si9na,ed  be'0W|  on  or  before  ,he  end  of  said  90-da^  period  and  th«aalter  on  or  before  each  anniversary  of  the 
S  1 1 S  ^       i^"6"  ^^'^  ™  S^  w  productlon  therefrom  is  not  *»'"0       t>y  Lessee;  provided  that  rf  this  lease  is  otherwise  being  maintained 

^ipr0ductHon  aJ?\ng  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  untS 

Tmounl  ^JE££££5 SrSst such  operations  or  pMon'  Lessee's  failure  t0  proper1y » shuMn  roya'* sha" render  Lassee    **  *• 

whi^  .hi,.  h?,So«"in  -J''2111'' pa>~snts(  ^nder  this  'ease  shaii  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  ahmH>  or  its  successors 
? K?,h~L  „  Lessors  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency 
1£?  HHd  SUCh,  Paymentf  °r  tend6rS  10  LeSSOr  °r  ,0  ^e  deP°sitolV  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or?o 
^in  S  n  itit  SSS1  kn0Wn  T,1-685^  Sha"  Con8Wute  Pf0per  payment  "  the  dspository  5hould  "l"1^  or  be  succeeded  by  another  Institution,  or  for  any 
^S^S^a^S^S^  "  '  31  USS6e'S  reqU6St'  de'iVer  t0  LeS3ee  3  Pmper  reCOrdab,e  instrumen"  namin9  another  institution  S 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "div  hole")  on  the 
SfnlETT8  0\rt  P00™  or  if  f  producti°n  Whether  or  not  in  paying  quantities)  permanently^ases  from  any  cause,  including  aVevsionS unft 

SS^SSSI?,?  PrT10^  ,°f  Para9faph  6  °r  the  aCti°n  °f  any  oowmmentel  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 
iSfl?.n  ^  fh!?     h  06  '  ^6Sf 66  ^mm?nces  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring 

SSSK    n  f  ^**^**  °r  'and.S  P°°led  thereW"h  Within  90  dayS  after  comP'e*'on  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all 
Jf  5     °  ?e  Pnma,V  'tr'  °r  at  any  bme  Ehereafter'       lease  is  not  0,hefWise  bein9  maintained  in  force  but  Lessee  is  then  engaged  in  drlg 
reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  mo  e  of  such 

™^ri^E2?hJMft|in0  Ce*a,i0n  °f  TV"3"  90  consecutive  da^'  and  if  anV  such  °Perations  resutt  in  the  production  of  5.  or S^oSJSi  c2 
covered  hereby,  as  long  thereafter  as  tore  is  production  m  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capableof 

ESS  rSi ! nffi&q.UanW,eS  h^Under'  Lefee  Shf '  additi0nal  We"S  °"  the  leased  premises  or  lands  P°oled  therewith  as  a  -iSSlS  iSnfoSStSr 

would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  theSed 

XT?  nrh'andS  P0°'ed  ?f?f 1  °!" (b)  t0  Pf0teCt  leaSed  Pfemises  ^  »««nP«»ated  drainage  by  any  welTor  wells ^locati ion "(ffi  ton*  nS^W  meSSf 
There  shall  be  no  covenant  to  drill  exploratoiy  wells  or  any  additional  wells  except  as  expressly  provided  herein  merewnn. 

nr  m  Hpnth^r^n^'L11  T  "9M  ^  T  ^e  °b]i9S,mn  to  P°°'  a"  or  any  part  of  ^  leased  Premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  it 

07  H  S*  t  J^TJTed  ^SUCh  POt?"n9 1°^n  f 1  Wel' ^  iS  noE  a  horizomal  """Potion  shall  not  exceed  SO  acres  plus  a  maximum  acSage  tolerance  o 
12  nil  ^.i  nr  n« £  h  completion  shal  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for 

hLlrLS^n  completloni°  fnform  to  anv  we»  £Pacin9  °r  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  auuYorSy 

hav.ng  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  -oil  well"  and  -gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  apprapriate 
governmental  authority,  or  ,f  no  definiton  ,s  so  prescribed,  "oil  weir  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  bare!  aSd Tgas  weT 
standard  i^^*!^1  "**  *  J00;?00, Cubic  feet  or  more  per  barre1'  based  on  Paction  test  conducted  under  non^Sj^J^^ 

^  ^ra?  aJC'",ieS  °r  ec>ulvalent  equ.pment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  grass 
n 2        It         °r  ■eqUIV8l!rt  !St,n9  eqL,ipmenE;  and  ^  term  "horizon,a[  completion"  means  an  oil  well  in  which  the  horizontal  »m|S2n  of  JS  grass 

□Ses  shall  be  treated9  i  i?        n^n2  9"  dnil,n9,or  reworkina  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased 

premises  shal  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  rovaltv  is 

SrSfiTta  £^TT  °f  *5  WhiCh  the  net  aCrea9e  C0Vered  b* this         and  -eluded  in  the  unit  beaS Z  thS  SKnSStS^nte 

S  i  m     y  k  ,behexte"thsucn  Proportion  of  un,t  product.cn  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  righte  hereunder 

Smmpn™,  !f        5?  'T'  *?  to  ^  ™v       forme(i  nereunder  >V  expansion  or  contraction  or  botTeZ  befo^  o  S 

^Z^^^^^ZS1^  T  t0  ^  KWe"  Sf  a'n9  °r  denS,ty  pattem  prescribed  or  P*""**  bV  the  governmental  authority  having ^jurisdiction  oMo 
conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration 

m,?ntSr^m  a  PTrt°n     UrUt  produ(c,'°n  °n  M  r0yaItie$  are  f^1116  herBunder  sha"  "W"*  be  adJ"sted  accordingly.  In  the  absence  of  prSuSon  in  Sng 

date  o  Sri^  LfiSSee  may  Cerminate  the  Unit  b*  niin9  of  record  a  "^en  declaration  describing *tSL  uTaTainTS 

aaieoTtermination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 


7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
and  the  nghts  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators  successors  and  assigns  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any 
person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository 
designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-In  royalties  to  such  persons  or  to 
their  credit  in  the  depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part 
Lessee  shall  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to 
the  transferred  interest  shall  not  affect  the  nghts  of  Lessee  with  respect  to  any  Interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  lease  then  held  by  each.  y 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  al!  obligations  thereafter  arising  with  respect  to  the 
Interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for.  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith  in  primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises 
as  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads 
canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to 
discover  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on 
the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith 
tte  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial 
terminated  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands 
pooled  therewith.  When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than 
200  feet  from  any  house  or  barn  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damaoe 
caused  by  i  s  operations  to  buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon 
Lessee  sha  I  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  durinq  the 
term  of  this  lease  or  within  a  reasonable  time  thereafter.  a 

,„  .„  I1,  Lessee'f  °bli9a,ions  under  thi*  ^ase,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  junsdiction  including  restnctions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby  When  drillino 
100  (°r        °P^T?  are  Pf6Vented  °r  d6layed  by  SUdl  laws-  mles'  ^nations  or  orders,  or  by  inability  to  obtain  necessary  peVmits  equipment 
5£S  nr £ '    ht   C,ty'     La(ccess  °;efiements-  or  by       flood-  adver^  weather  conditions,  war,  sabotage,  rebellion,  insurrection  riot,  strike  or  labo 
?~aN    by '"ability  to  obtain  a  satisfactory  market  for  production  or  faHure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 

Si £  \?T  3  k00"??  f"8  leasehS,?a"  "?  teTnate  because  of  sucn  prevention  or         and  at  Lessee's  option,  the  period  of  such  prevention  or  deS 

II?»1i^£^oSp^  ch  of  any  express  or  implied  covenants  of  this  lease  when  dri,l!n9' prodUCti0n  or  other  operat,°^ 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offerinrj  to 
ESSS.^"  .  3  6af  .C0Ve?ni-  a!*  °r  3"  °f  the  sub£tances  «w*w»  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  theTease 
^S^P^iSlSST'S  °  5  'eaSe,'  LeS(S>0r  h6reby,  ^  10  n0%  LSSSee  in  0f  said  offer  im™iiW  including  in  the  notice  the  nam^and  address 

?n?l2S.     £     f       ,    B  ^beT  P.f  ?Snt  termS  and  condlE,ons  of  016  offer'  L*ssee.  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior 

sSecE  in^e  offer        P         P  "  °f  intef8St  °°Vered  *  ,he  0ffef  3t  the  price  and  acc°rdin9  to  tne  tefms  and 

i  «™  ,  N°  'J98??  SHa"  bl bV  f  SS°r  respect  Eo  any  breach  or  default  ^  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
KSTrf Th  °'Ce  fUr"y  de£„Crib',n2  the  b,feaCh  °r  default'  and  ,hen  0nly  if  Lessee  Ms  to  remedy  the  breach  or  defaulTwithin  such  period.  In  the  evenT?.e  ma&Hs 
litigated  and  there  Is  a  final  judical  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  untel  Lessee  s 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so  ^"«M™    w™e  or    pan  unless  Lessee  is 

liJ^I^T me  ^SideT?hn  ?Cite<l  3b0Ve'  LeSSOr  hereby  9ran,s'  assi9ns  and  conveys  unt0  Les£ee' i1s  successors  and  assigns,  a  perpetual  subsurface  well  bore 

aisSS  0; Tomer  ^         phemh,ses  ******  PH7T! of  r"  !*res  (along  routes  se,ected  by  Lessee> from  Dil  or  ^  wells  *e  surfa<*  S 

ZfJ^lT  h    %>       k    k   ^  are  n0t  mtended  10  devel0p  the  leased  premises  or  lands  pooled  tnerewitn  and  from  which  ^ssor  shall  have  no  right  to 

royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease  y 

fc«~  JLh«Sr  ?ereby  anf  a9feeS  t0  dffend  m  c0™^  ,0  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 

Sf^rlf  9f  eXJStin9,  '!V'€d  °r  assessed  on  or  a9ainst  the  leased  Premises,  tf  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of 

2J!Sr  ?ss  am* ,s  mad6,  ^ in  adc"r to  its. ocher  ri9htSi  may  reimburee  itseif  °ut  °f  any     «  ^  P8w£rto?s2 

K3m2r  w  ,h^  (  ^ru   'S  mfS  aW3ref  °f  lny  C'aim  inconsistent  with  Lessor's        Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties 

hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved  >w»-«=» 

other  ope1rationfW'thStandin9  wnteine<J '°  the  ^""^  in  this  lease'  Lessee  sha"  not  have  an*  ^  t0  use  «»  surface  of  tfie  leased  premises  for  drilling  or 

f  17'.u  and  their  successors  and  ass'g"s,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  two  (2> 

S^edTrthl  'e"se  °'  len6s"n9  t0  Lessor  prior  t0  the  end  of  ,he  Primafy  temi  the  same  bonus  consideration,  terms  and  condittonTis 

18.       It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language  herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor 
under  this  lease  or  by  state  iaw  shall  be  without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing  process™ 
transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product  into  marketable  form;  however,  notwithstanding  anything 
contained  herein  to  the  contrary,  any  such  costs  which  result  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted 
from  Lessor's  share  of  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event  shall  Lessor  receive  a  price  that  is  less 
than,  or  more  than,  the  price  received  by  Lessee. 


v=™^lSn  h  f  2  A  l0?!i  \eSJ0\  acknowled9es  that  oil  and  gas  'ease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
ffii^i^T^SJS;  ^  S  ^  LS  ^  £WdUCt  7  9°°d  fa'th  ne9°,ia,ions'  Lessor  understands  that  these  lease  payments  and  terms  are  final  and 
SnSnl  fhT.  ^  ^  ^3  mth0lA  duresS  0r  undue  Influence-  Lessor  recogmzes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  dependinq  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terns  which  Lessee  has  or  Zy  nSa  e  wSS 
any  otner  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
lSSt**8      S'  '  executors'  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as 

LESSOR  (WHETHER  ONE  OR  MORE) 


Dr.  Robert  Kent 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the  3-<Q^    day  of  KACk|  ,  20^   .  by  Dr.  Robert  Kent 


JCL 


Notary  Public,  Stdte  oftexas 
Notary's  name^inted): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


_dayof. 


.20  ,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  day  of .  ,  20  ,  by 


_corporation.  on  behalf  of  said  corporation. 


RECORDING  INFORMATION 
STATE  OF  TEXAS 

County  of  TARRANT 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


This  instrument  was  filed  for  record  on  the 
recorded  in 


.day  of. 


20 


at 


o'clock 


_M.,  and  duly 


instrument  Number:: 


of  the 


records  of  this  office. 


